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California’s Business Climate?
• “California’s job performance is looking worse 

in comparison to the U.S. as a whole. The 
gap between California non-farm payroll 
growth and the U.S. average is widening.”
Wells Fargo Economics

• “California Voters hold similar pessimistic 
views of the state’s direction. 73% also say 
things are on the wrong track.” California 
Chamber of Commerce

• “The states judged to have the least favorable 
business climates were: #1. California 57%”
DCI 2002 Survey Results



Local Performance of MSA’s since 2000
Payroll Job Growth Q2 00 – Q2 03

Riverside-San Bernardino 10.2% 4

Stockton-Lodi 7.2% 10

Bakersfield 6.9% 11

Fresno 6.6% 12

Vallejo-Fairfield-Napa 6.4% 13

Sacramento 6.4% 14

Modesto 5.7% 15

San Diego 4.1% 21

Ventura 3.8% 24

Orange County 2.9% 30

Salinas 1.3% 43

Santa Barbara-Santa Maria-Lompoc 0.6% 54

Oakland -1.5% 106

Los Angeles-Long Beach -1.9% 113

Santa Rosa -2.1% 116

San Francisco -11.3% 182

San Jose -15.9% 184



Sacramento: A Growth Area
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Run-a-home Production

Local movie production 

on the rise
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California Exports

$Billions, nominal
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Travel and tourism on the rise
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And we are starting to overbuild...
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Over-building…

New Adults / New Units

California 3.13

Sutter-Yuba MSA 1.80

San Francisco MSA 1.93

Santa Barbara MSA 2.09

San Jose MSA 2.21

Vallejo-Fairfield-Napa MSA 2.28

Sacramento MSA 2.42

Sacramento Region 2.45

Stockton-Lodi MSA 2.56

San Diego MSA 2.66

Santa Rosa MSA 2.68

Bakersfield MSA 2.91

Riverside-San Bernardino MSA 2.96

Modesto MSA 3.17

Fresno MSA 3.22

Ventura County MSA 3.30

East Bay MSA 3.47

Orange County MSA 4.56

Salinas MSA 4.92

Los Angeles-Long Beach MSA 5.26

Where?

New Pop to New Houses 



Housing shortage? Only for low 

income housing
% Apartments with more than 1 person per room 2003

Salinas 24.5% 1
Orange County 20.2% 3
Los Angeles--Long Beach 19.9% 4
Visalia--Tulare--Porterville 19.7% 5
Bakersfield 17.4% 6
Fresno 16.9% 7
San Jose 16.6% 8
Santa Barbara--Santa Maria--Lompoc 16.5% 9
Riverside--San Bernardino 16.4% 10

Stockton--Lodi 15.7% 12
San Diego 14.3% 15

Ventura 12.3% 18
Vallejo--Fairfield--Napa 12.1% 19
Oakland 11.8% 20

Modesto 10.9% 23
San Francisco 10.3% 25



The State in the Long Run? 

Housing prices aren’t the issue.
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Remember…

It doesn’t get much 
more ‘business-

unfriendly’ than this!  

Investments in 

California’s future 

are quality of life, 

not quantity of life, 

issues.
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Population Growth

Population Growth
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California

Balance of US

California 4,483,000 14.2%

Los Angeles-Long Beach MSA 822,400 8.9%

Riverside-San Bernardino MSA 772,100 26.7%

Orange County MSA 448,300 17.5%

San Diego MSA 378,700 14.4%

Sacramento MSA 349,500 24.2%

East Bay MSA 307,500 14.0%

Fresno MSA 158,900 18.9%

San Jose MSA 149,700 9.5%

Bakersfield MSA 120,700 20.0%

Stockton-Lodi MSA 117,500 22.9%

Ventura County MSA 100,200 14.3%

San Francisco MSA 86,800 5.2%

Modesto MSA 84,800 20.8%

Vallejo-Fairfield-Napa MSA 62,200 12.8%

Santa Rosa MSA 59,700 14.5%

Salinas MSA 55,100 15.0%

Santa Barbara MSA 29,900 7.8%

Sutter-Yuba MSA 16,800 12.6%

10 Year Growth



Population Growth Rapid
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The big demographic shift: age
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Is your company ready?



Do we have the water for 

urban growth? YES.
2001 Usage by Sector (California total)

Urban, 8.6, 

13%

Agriculture, 

33.7, 52%

Instream, 

22.4, 35%



Sacramento in the middle
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California’s Growing Educational 

Gap
Percent population 25+ without a high 

school diploma
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This is the result of international immigration into the state, 

which is predominantly in the Southern region.

California

California
Balance of US

Balance US



The importance of education
Inequality
Out of 110
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B / D Rank
San Jose 2.84 2
Oakland 2.49 11
Sacramento 1.74 15
San Francisco 3.46 17
Ventura 1.65 18
Santa Barbara 1.37 20
Orange County 1.60 22
Salinas 0.90 27
Vallejo 1.87 32
Stockton 0.73 40
Modesto 0.49 44
Riverside-SB 0.76 50
San Diego 1.53 51
Fresno 0.60 60
Bakersfield 0.52 89
Los Angeles 1.03 93

Education and Income



State Disparities

Median Rank Percent Rank Percent Rank

Santa Clara $76,544 7 44.1% 18 7.3% 179

Contra Costa $69,835 15 38.7% 44 8.5% 158

San Mateo $69,219 17 42.8% 24 6.9% 184

Alameda $61,731 39 39.3% 42 10.9% 118

San Francisco $57,833 57 48.6% 9 9.5% 141

Orange $60,118 48 33.5% 71 9.6% 139

San Diego $49,886 93 32.1% 82 12.3% 91

Riverside $45,135 131 18.8% 214 12.7% 85

Los Angeles $44,674 137 27.9% 132 16.4% 33

San Bernardino $43,022 148 16.9% 222 16.7% 31

Sacramento $49,877 94 29.1% 116 11.1% 114

Santa Barbara $48,176 108 31.0% 95 15.1% 45

Fresno $40,122 182 18.0% 219 21.8% 7

Household Income

Population 16+ years 

Education Population in Poverty

Based on 233 largest US Counties

2003 Demographic Stats



The education budget rose 

from 1995 to 2000…

The largest crisis in infrastructure? Human capital investments in 

the next generation. Budget reform and structural reforms are 

both clearly needed.

Remember: these are the kids who are going to be supporting 

YOU in 20 or 30 years.

California Rank US Avg

Spending per student $7,691 26 $8,019

Spending per Teacher $94,810 4 $77,796

Student Teacher Ratio 20.7 50 15.9

Spending as % of PI 4.3% 29 4.4%

Students as % of Pop 17.5% 7 16.4%



How about that budget?

Any relief in the future?
General Fund Forecast (In Billions)
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Stock Boom
Stokes Revenues

Stock Plunge
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What was going on? A highly cyclical 

revenue bubble.
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The coffers are flush- but for how long?
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Balance of US

Personal Income Growth
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And local governments? Exposed

General revenue 159,819,813

From federal government 7,406,307

From state government 71,639,333

General revenue from own sources   80,774,173

Taxes   42,668,690

Property 28,291,016

Sales and gross receipts   10,857,809

Other taxes   3,519,865

Charges and miscellaneous general  revenue   38,105,483



California: A high tax state?

California Rank US Avg

Taxes and Fees Per Capita $5,267 9 $4,706

Taxes and Fees % Income 15.6% 20 15.1%

Property Taxes 17.0% 38 21.1%

Sales Taxes 23.3% 26 24.5%

Income Taxes 21.5% 11 17.4%

Other Taxes and Fees 38.2% 27 37.0%

We aren’t a high tax state, we are a dumb tax state. 
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The UCLA Anderson Forecast offers: 

� Annual memberships to the Forecast

� Quarterly economic conferences and regional events

� Quarterly economic Forecast reports

� Online access to economic data and models on our website
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� Economic research consulting services
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